FACTS ABOUT MISSOURI’S TAX SYSTEM YOU SHOULD KNOW
#13 The Advantages of Graduated Personal Income Tax

Why Should Missouri Use a
Graduated Personal Income Tax
To Raise Needed Revenue?

m Income taxes grow with the economy.
In the past decade, growth in personal income tax
revenue has outpaced growth in personal income.

This growth can offset the slower growth of other
major state revenues such as the sales and excise
taxes and fees.

B The graduated personal income tax is the only major
tax levied by the state based on the “ability to pay”
equity principle.

B State income taxes are deductible on taxpayer’s
federal income tax for itemizers.

Source: Institute on Taxation & Economic Policy
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